Extract from the Rules of Penny Post Credit Union Limited

Expulsion from Membership

23.

24,

Subject to the receipt of notice of expulsion in accordance with these Rules, a Member shall
be suspended from participation in the Credit Union pending the completion of an
investigation. The investigation may recommend the Member’'s subsequent expulsion from
membership of the Credit Union. Any recommendation for expulsion shall be voted upon by
passing a resolution carried by a majority present at a joint meeting of the Board of
Directors.

A Member may be suspended, and subsequently expelled, from the Credit Union for any
grave and sufficient reason including, but not limited to, the following:

a. Wilful breach of, or refusal to comply with, the Rules;

b. Divulging confidential information obtained by virtue of being a Member of the Credit
Union;

C. Deceiving the Credit Union with regard to the purpose of money borrowed or its
subsequent use;

d. Default and continued refusal to honour a debt (the loan repayment terms of which
had been agreed in a signed loan agreement);

e. Maliciously and knowingly spreading incorrect reports about the management of the
Credit Union;

f. Wilfully making any entry, error or erasure in, or omission from any passbook, record
or return of the Credit Union with the intent to falsify it;

g. Actively working against the interests of the Credit Union and/or its membership;

h. Allowing their account to become dormant and failing to remedy the situation in

accordance with rules 30 to 34;

i. Using the Credit Union as a vehicle for committing an offence under the Money
Laundering Regulations 2007;

j- Committing an offence of dishonesty against the Credit Union, wilfully destroying or
damaging records or other property of the Credit Union, or knowingly passing forged
papers through the Credit Union;

k. If, after admission as a Member of the Credit Union, their application form is found to
include wilfully false or misleading information or any defect is discovered in their
gualification for membership at the time of their admission which in the opinion of the
Board of Directors is of such consequence as to justify expulsion;

Abusive behaviour towards the employees or volunteers of the Credit Union.

Notice of expulsion

25.

A notice of expulsion of a Member shall be sent by special delivery to the last known
Address of the Member, and shall contain a reference to the expulsion appeals procedure.
The notice of expulsion of the Member shall not become effective until 30 days after the date
of posting the notice of expulsion or until the result of any appeal, if any, whichever is the
later.



